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Today’s presentationToday’s presentation

• Global drivers of trade
• Regional trends in trade
• The Dragon and Elephant
• Impacts on transportation
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Global drivers Global drivers 
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Average 1993-2003
GDP Growth               3.6%
Trade Growth              6.4%
Container Growth        9.0%

SOURCE: IMF /EIU/ DREWRY
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Asia/global interdependenceAsia/global interdependence

2004 FDI estimates    
and Export Figures

Asia-US
FDI: US$18.5bn

Export: 10.4m TEU

US-Asia
FDI: US$87.5bn

Export: 4.0m TEU

EU-Asia
FDI: US$25.3bn

Export: 3.3m 
TEU

Asia-EU
FDI: US$14.0bn

Export: 7.6m 
TEU

Data Source: CEIC, US Government Export 
Portal, European Newswire, Global Insight
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FDI will drive Asian exportsFDI will drive Asian exports
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Source: UNCTAD

* ASEAN-4 refers to Indonesia, Malaysia, Philippines and Thailand
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Asia region to grow fastestAsia region to grow fastest
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GDP increase, 2006f

Source: IMF

* ASEAN-4 refers to Indonesia, Malaysia, Philippines and Thailand

China, M.E., India lead growthChina, M.E., India lead growth
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Developing Countries

Average annual total
export growth % 
1999-2003.

Export growth by regionExport growth by region



Container trade growthContainer trade growth
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IntraIntra--Asia TradeAsia Trade
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Intra-Asian Container Trade 
Estimate

14.0

16.0

18.0

20.0

22.0

2003 2004 2005

Source : carrier sources

m TEU Mainland Chinese Intra-Asian 
Trade

0% 20% 40% 60% 80% 100%

Indonesia

Thailand

Malaysia

Singapore

Taiw an

South Korea

Japan

Hong Kong

Source : China Customs Statistics

Import

Export

2003 % growth, 
US$ value

Source: Clarkson Research Studies



Be
tw

ee
n 

dr
ag

on
 a

nd
 e

le
ph

an
t

Be
tw

ee
n 

dr
ag

on
 a

nd
 e

le
ph

an
t

0 5 10 15 20 25 30 35 40 45 50

Sudan
Hong Kong, China

Korea Dem. Rep. a
Yemen

Congo a
Korea Rep.

Chinese Taipei
Macao, China

Japan
Chile

Singapore
Australia

India
Thailand

Indonesia
Malaysia

Brazil
New  Zealand
Extra-EU(25)
United States

64%

Exports

0 10 20 30 40 50

Myanmar a
Macao, China

Hong Kong, China
Kyrgystan a

Korea Dem. Rep. a
Japan

Cambodia
Vietnam

United States
Korea Rep.

Australia
Extra-EU(25)

United Arab Emirates a
New  Zealand

Chinese Taipei
Malaysia

Indonesia
Thailand

South Africa
Brazil

Import

2000 2004

China’s share of imports/exportsChina’s share of imports/exports



FTAs within AsiaFTAs within Asia
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In Force 

Regional 

• ASEAN Free Trade Agreement 

• South Asia Free Trade 
Agreement (SAFTA)

Bilateral 

• China-Hong Kong

• India – Sri Lanka

• China-Macao

• Singapore-Australia

• Singapore-Japan 

• Singapore- Korea

• Singapore-New Zealand

• Singapore-India

• China-Thailand (Agri. produce)

Under Negotiation/ Coming into Force

Regional 

• ASEAN-China

• ASEAN-Other Asia countries (e.g.      
Korea, Singapore, India, Aus, NZ) 

Bilateral

• Hong Kong-New Zealand 

• Korea-Japan

• Laos-Thailand 

• Singapore-Sri Lanka

• Thailand-Australia

• Thailand-India 

• Thailand-Japan

• Thailand-New Zealand

• China – New Zealand

• Australia – China

• Japan –Indonesia + Philippines



ASEANASEAN--China FTAChina FTA
Be

tw
ee

n 
dr

ag
on

 a
nd

 e
le

ph
an

t
Be

tw
ee

n 
dr

ag
on

 a
nd

 e
le

ph
an

t

• Commitment to establish an ASEAN-China Free 
Trade Area (ACFTA)

• Import tariffs to be eliminated for:

o Agricultural produce: 0% tariff by 2005 for 
ASEAN 6 and by 2009 for the newer ASEAN 
member states 

o Other goods: 0% tariff by 2010 for ASEAN 6 
and by 2015 for the newer ASEAN member 
states 
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Intermediate 
Goods

Finished 
Goods

Raw Materials

Key producers and consumersKey producers and consumers



Rise of Asian consumptionRise of Asian consumption
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• Growing demand from domestic Asian markets –
(China first, followed by India) will balance 
slowing demand from the West.

• China starting to import high end goods 
• CSFB estimates that by 2014, China will be the 

world’s 2nd largest consumer market after the 
USA.



India’s middle class on the riseIndia’s middle class on the rise
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Asia Apparel Sales (US$ million)Asia Apparel Sales (US$ million)
CAGR of Asia 2004-2009 
forecast to be 8.3%

Growth of Asian apparel marketGrowth of Asian apparel market
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Impact on regional transportImpact on regional transport
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China Transport and Logistics Market Size and PotentialChina Transport and Logistics Market Size and Potential

Source: Transport Intelligence
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China transport market to doubleChina transport market to double



India Transport & Logistics Market Size and Potential India Transport & Logistics Market Size and Potential 

0
20
40
60
80

100
120
140

2004 2008

CAGR 04-08: 15%

U
S$

 b
n

Source: Transport Intelligence

Be
tw

ee
n 

dr
ag

on
 a

nd
 e

le
ph

an
t

Be
tw

ee
n 

dr
ag

on
 a

nd
 e

le
ph

an
t

India India –– the elephant steps upthe elephant steps up



Source: Transport Intelligence
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Key trades in Asia/M.E. regionKey trades in Asia/M.E. region

SHORT SEA
Far East/South East Asia



• Many shorthaul routes – very competitive market 
segments, fragmented customer and carrier base

• Traditional overcapacity on Intra-Asia routes

• Low entry costs for new operators

• Cascading of tonnage from main East/West trades

• Allocation of line-haul slots on Intra-Asia (

• Supply-demand imbalance creates pressure on 
freight rates

• Carriers chasing volume to support revenues

• Significant increase in size of vesselsBe
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ShortShort--haul challengeshaul challenges



Ports infrastructural challengesPorts infrastructural challenges
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Nhava Sheva
Extreme problems .Berths 
full, extreme yard, rail and 
truck congestion 

Hong Kong
Excess capacity but high 
cost. 

Chennai
Yard and road access 
congestion and limited capacity.

Busan
Some road congestion. 
OK med – to longer term

Shenzhen
Berth delays cascade 
from other points .OK 
med to longer term

Ningbo
Berth delays from 
bunching.  OK med to 
longer term

Laem Chabang
No congestion

Singapore
Near capacity. Some delay.  
OK longer term

Colombo
No congestion 

Shanghai
Berth delays. Growth 
challenges

Japan
Capacity exceeds volumes 

Kaohsiung
Limited growth capacity 

No congestion 

Port Kelang

Lacks expansion plans

Jakarta

Needs to develop rapidly

Penang



Acknowledging the risksAcknowledging the risks
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• Mutual dependence

• Political instability

• Oil and energy costs

• New protectionism (eg China Apparel)

• Extreme events – terrorism/SARS/bird flu 
pandemic



ConclusionConclusion
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Fears not realised

Synergies from proximity

A fascinating future

For a PDF of this presentation please email whee_kheng_yeo@nol.com.sg


